
Simplified process to trade reversals in leading stocks 
 
 
Scanning 

 
Use this scan and add everything you like to a separate watchlist 

 
Throughout the trading day, sort by %change down the most and also check pre-market gap 
downs, also sort by down the most pre-market to be aware of stocks gapping into support 
 
 



 
Set watchlist-based alerts for 9 EMA and 21 EMA 
 
 
Before entry, monitor the market. I don’t want to enter reversals when the indexes sell off 

 



Also, check your newsfeed and X if there’s a good reason for selling in the market, the stock, 
or its group

 
 
If you have time, check what its peers or theme ETF is doing; if they all go down, wait and 
see. 
 
When it’s time to buy, I like to use an intraday trend reversal, a reclaim of VWAP, or a reclaim 
of the prior day’s low as my entry points (green arrow below). 

 
You can pyramid into the stock using multiple entries or add on a VWAP hold. However, I 
prefer to buy my whole position early and stop looking at it. 
 
For exiting, I’m currently refining my methods but generally, I’l looking to sell ⅓ into strength 
after 3R paper profits, ideally using the intraday chart as my guide, sell another ⅓ on the first 
close below the 65-minute chart’s 21 EMA (backtested this recently!) and trail ym last ⅓ with 
the moving average the stock bounced from (makes sense, doesn’t it?!) 


